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The examination consisted of five (5) cases which were given to students one week prior to the examinations. The December examination had 18 questions allocated to the ‘long’ case -case 1, while the other four cases had 8 questions each.    

	CASE
	NAME

	1
	Kay and Barry Glynn

	2
	Widow Mary  

	3
	Wanda and Robert Chalk  

	4
	Unemployed –David and Angela Lezama

	5
	Andrew


TOPIC SUMMARY BY CASE – DECEMBER 2009

[image: image1.emf]QU     #  Case 1  Case 1  Case 2  Case 3  Case 4  Case 5  

1  Ins  #11   TVM  Fund  C/ C  Fund  Mtg  

2  Ret  #12      Inv  Ins  C/ C  Fund  Ins  

3  Inv  #13      Inv  Ins  C/ C  Inv  Tax  

4  TVM  #14     C/C  Inv  Fund  C/C  C/C  

5  Tax  #15   Tax  Inv  Ins  Fund  Tax  

6  Ins  #16     Ret  TVM  Fund  Inv  Mtg  

7  Ins  #17       R et  Tax  C/ C  Inv  Mtg  

8  Ret  #18   Mtg  Inv  TVM  Ins  Inv  

9  Inv       

10  Trust       

         

 


5 - Tax (Tax); 4-Time value of money (TVM); 8- Insurance (INS); 4-Mortgage (MTG)
7- Consumer Credit (C/C); 12- Investment (Inv.); 6- Retirement, Wills and Trusts 
4-Fund-fundamentals
 Generally all cases were handled satisfactorily by students. Based on a review of student responses, the following six (6) questions posed the most difficulty:

Case 1 – question 1 (insurance) – this required students to review the couple’s insurance situation –specifically disability, homeowners, and life and umbrella policy and determine which area(s) was /were adequate or inadequate. Candidates were unable to determine the correct statement given the couple’s circumstances – the umbrella policy was adequate.  
Case 1 – question 8 (NIS) – this required students to calculate the monthly widow’s survivor pension benefit payable under the NIS scheme. Candidates were unable to identify the amount payable assuming the rate of survivors benefit paid is determined by the earnings class of the insured person who had been in the highest earning class.  
 Case 1 – question 15 (tax) – this required students to calculate Barry’s monthly PAYE for 2009 assuming –personal allowance, maximum pension deduction with annual National insurance contributions of $5226 and venture capital tax credit of $50,000 due to shares purchased on December 20 2009.   
Case 3 – question 1 (credit cards) – this asked students to calculate the finance change on a credit card given the daily balances  and based on a charge of 2.0% interest per month on the average daily balance with a grace period  which does not include new charges.  Some students were unable to calculate the average balance and then apply the 2%.  
Case 3 – question 3 (credit cards) – this asked the student to recommend repayment of $5,000 towards various credit cards given the client’s circumstances.    Students were unable to identify that the best option would have been for the clients to apply $3,000 to the Excellent stores and $2,000 to the premium grocery since these cards had the higher interest rates.   
Case 5– question 3 (stamp duty tax) – this tested student’s knowledge of the various rates which apply to stamp duty on mortgage transfers.  Candidates were asked to calculate the shortfall or excess given the client’s budget and the applicable stamp duty payable.   
_______________________
Christine Frank

Examiner 
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